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Agenda & Disclaimer

Post - COP26

We have seen an increase in Net Zero
targets across the economy, but we have
actually seen coal expansion despite the

wake-up calls from natural disasters.

&

COP26

Agreements were made relating to cutting
emissions, phasing out of coal, financing and
compensation of losses.
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COP27 Week 1

Financing and investments,
financing loss and damage, and
decarbonization.
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COP27 Week 2

Focuses on adaptation, new
technologies & financing energy
transitions, and public and
private sector solutions.

COP27 Agreement

New agreements were made
focussing on loss and damage,
fossil fuels, finance and developing
countries.
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3 Questions

going on?
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Why
does it
matter?
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How
Actuaries
can
assist?
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COP26 Agreements
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*Accelerate efforts towards
phasedown of unabated
coal power

+Cut global CO2 emissions
by 46% by 2030 Zero
overall by 2050

*New improved targets by
2022 in line with Paris
Agreement of keeping
warming below 23 and
closer to 1.63 .

inefficient fossil fuel
subsidies that artificially
lower the price of coal, oil,
or natural gas.

*Tone was changed last
minute to “phase down”
rather than “phase out”
due to pressure from India
and China

*Australia and New
Zealand have already
suggested they have no
plans to revisit their
commitments
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*Accelerate the phaseout of

*Commitment for wealthier

nations to help poorer
countries become more
resilient against weather
caused by climate change
(e.g- new sea defences,
more robust power grids)
and switch to clean
energy.

* Wealthy countries failed
to meet long-standing
promise to mobilise S100
billion a year in climate
finance by 2020

*Wealthier countries to
provide compensation to
vulnerable countries
affected by rising seas,
wildfires and storms.

*No agreement on
establishing a dedicated
fund for loss and damage
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Activity since COP26

Renewables

A Prices of Renewables
;ir;er‘goble UK Carbon Price A Despite the focus on
. .f.g t| A UK Emissions Trading the phase-down of
signimcantly Sch has i dth coal at COP26, we
lower and cheme has increased the )
t of carb its b have ended up seeing
technology cost of carbon permits by | )
better 58% to £83.03 per tonne coal expansion. &.g-

the UK Government

emitted
Net Z T has just signed off on
et Zero Targets : o
the first coal mine in : :
A Over 90% of the Global 0 A" One third of Pakistan
years. under water.

GDP is now covered by

A Worst flooding in
Nigeria in a decade.

A Worst drought in 500
years in Europe, in 1000

Net Zero target (up from
below 30% prior to
Glasgow).

years in US, and the
worst on record in
China.
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Climate Costs

* The costs mentioned are Canada - $4.5bn

limited to the following: (8.72%)

- Hurricanes

- Droughts Europe - $29.4tbn
- Flooding (24.28%)

- Windstorms
- Severe Weather
- Typhoons

USA -$4.7bn
(31.43%)

South America - Sibn

(3.30%)
[
Key - Number of deaths
High
*
® L.

* https://yaleclimateconnections.org/2022/10/world-rocked-by-29-billion-dollar-weather-disasters-in-2022,
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Japan - $1.2bn
®— (0959%)

@ = China-$204bn
(16.85%)

India - $1.8bn
(1.49%)

Australia - $7.5bn
(6.19%)
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https://yaleclimateconnections.org/2022/10/world-rocked-by-29-billion-dollar-weather-disasters-in-2022/
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World bank delivered $31.7 billion in climate

change in 2022

m Adaptation and Resilience
H |International Finance Corporation (IFC)
u |[FC - Other sources
Multilateral Investment Guarantee
Agency (MIGA)
Others - IBRD and IDA*

Others - World Bank

Notes:

$31.7bn  19.0%

Fiscal year 2022 Increase from last

$26.6bn

Fiscal year 2021

A Financing for climate action in FY22—which covers July 1, 2021, to June 30, 2022, reached 36% of total Bank Group financing.
A It exceeds the target set in the Group’s Climate Change Action Plan for 2021-2025 to deploy an average of 35% of the institution’s financing in

support of climate action.

*International Bank for Reconstruction and Development (IBRD)
International Development Association (IDA)
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COP27 - Week 1

Notable Thematic Days

7/8th November - World Leaders' Summit
9th November - Finance Day
11t November - Decarbonisation Day
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Timeline of key events - Week 1 @ i,

Somewhat relevant
to insurance industry

Financing Loss and Damage Reducing the Cost of Green Sovereign Debt for Nature and Climate ~ Encouraging the Role of the Private Sector in O Fewer implications
) . Borrowing Investment Climate Related Initiatives and Climate Transition on insurance industry
Climate compensation for
developing nations Legislations and subsidies to Increasing amount of debt being Different policies which can incentivise the
reduce the cost of borrowing used to fund climate related costs private sector towards reducing their carbon
usage
Role of Financial Regulatory Bodies to Facilitate Financing Adaptation The Decarbonization Challenge

Climate Finance

Discussions on adaptation plans and how Discussions about approaches and
Financial regulators can introduce innovative to increase adaptability projects policies that facilitate transition
policies and regulatory approaches - such bankability and attractiveness to investors. towards a low carbon economy.

as increasing transparency of reporting

From Commitments to Action: The Oil & Forging Ahead: Supporting Le@arbon Special Role of MDBs and Philanthropies in

DFa LYyRdzZAGNEQ& 5SSOI Nb 2 yDavelbpinenePgthwais taNgjfiSagand the Unlocking Climate Finance
. . . Developing World . . .
Discussions of the best industry Discussions on how countries can go
practices and technologies that How can developing countries access low- beyond traditional financing to seek

encourages decarbonization. carbon resources at an affordable cost below market loans

(o)
O/ g
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Theme 1 - Financing and Investments

Spreads and Greenium Spreads and Greenium
Cost of green January through May 2020 January through June 2022
borrowing
300 0 250 0
At least 050 -5 -2
needed for the 10 200
emerging markets. P ) 9
£ 200 -15 § = &
o = o -6 =
R 3 2 150 3
Green bonds from 8 20 5 7 w
M 150 £ o -8 o
2020-2021 have el o5 & B )
in value of issuance. S g £ 100 ~10 &
9 100 -30 2 O F
-12
50
to currency -40 -14
fluctuations and
latility 0 -45 0 -16
volatility to ensure IET Feb Mar Apr May Jan Feb Mar Apr May Jun
capital flows more
tfectivel
SEEve Y — |CE Euro Corporate Green Bond Index ICE BoFA 5-7 Year Euro Corporate Index — Greenium

Source: https://www.alliancebernstein.com/corporate/en/insights/investment-insights/understanding-green-bond-performance-in-market-setbacks.html
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Theme 1 - Financing and Investments

Sovereign Debt
Climate Investment

of low income
countries at risk of
debt distress.

20+ African countries
are at
, with costs

potentially rising from
5% of GDP to 10%.

Private participation in
Climate Swaps?

Climate Swaps Arrangements

r Sovereign ﬂ
Debt

Avoided debt service

payments transferred

Projects routinely

reported

» Escrow

Debtor

Nation

Climate
Projects

Creditor

* Transparent
fund

Proceeds used In an
agreed manner

Creditor nation partly
forgives debt
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What should | be thinking about as an
Actuary?

Assets Data Climate Ratings Climate Swaps
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